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Abstract 
 

The purpose of this study is to investigate the impact of effective tax rates, tunneling 

incentives, and debt provisions on firms' decisions to use transfer pricing. The study 

uses quantitative methods and utilizes secondary data from annual reports of 

companies operating in the food and beverage sector listed on Malaysian and 

Indonesian stock exchanges from 2020 to 2022. This study uses a purposive sample, 

selecting 12 companies that meet certain criteria, resulting in a total sample of 36 

company years. A panel regression analysis of the collected data is then performed. 

This result shows that tunnel incentives have a positive impact on the decision to 

implement transfer pricing. However, the effective tax rate and debt arrangements 

do not have impact on the company's transfer pricing decisions. 
  

Keywords: Transfer Pricing, Effective Tax Rate, Tunnelling Incentive, Debt 
Covenant 
 

 

 

INTRODUCTION 

Transfer pricing presents a notable obstacle to the expansion of multinational 

corporations in Indonesia, often perceived as a method for tax evasion, thereby 

undermining state revenue (Budiman & Bandi, 2022). Implementing the Arm's 

Length Principle in order to address transfer pricing abuse is found to present 

greater complexity in Indonesia when juxtaposed with the guidelines set forth by 

the OECD (Komarudin et al., 2022). The rise in transfer pricing disputes within 

Indonesia is linked to aggressive tax audit practices, resulting in less dependable 

audit outcomes and erratic decisions by tax courts (Bhuana Islami & Hartono 

Paulus, 2022). 

In Malaysia, transfer pricing has emerged as a notable concern, prompting 

heightened scrutiny and oversight from regulatory bodies. To address this, the 

government has introduced guidelines and legislation on transfer pricing to mitigate 

manipulation and misuse in transactions involving related parties. (Dahlan et al., 

2020). The imposition of penalties is a prevalent issue resulting from transfer 

pricing adjustments (Hamid et al., 2016). Studies indicate that transfer pricing 

procedures within Public Listed Companies in Malaysia could evolve into a 

significant tax evasion strategy without adequate regulation and oversight (Hamid 

et al., 2016; Jomo, 2006). The transfer pricing practice by multinational 
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corporations in Malaysia can disguise capital outflows and reduce tax revenue 

(Talha et al., 2005). Companies in Malaysia voluntarily disclose the basis of setting 

up transfer prices, but there is room for improvement in disclosing the taxation 

implications of transfer pricing in segmental reporting. 

The relationship between effective tax rates (ETR) and transfer pricing in Indonesia 

and Malaysia has been investigated in several studies. A study in Indonesia found 

that the effective tax rate affects transfer pricing, but the exchange rate and tunnel 

incentives do not have a significant impact (Yumna et al., 2021). Another study 

conducted in Indonesia found that the ETR has a positive and significant impact on 

the practice of transfer pricing, especially for the food and consumption sector 

(Hertanto et al., 2023; Rosmawati & Pinting, 2022 ). A study conducted in Malaysia 

found that the level of effective tax rate achieved is influenced by variables such as 

the presence of subsidiaries in tax havens and gross profit margins. These results 

suggest that transfer pricing practices may be exploited for tax evasion (Hamid et 

al., 2016). These results suggest that effective tax rates play a role in transfer pricing 

decisions in both Indonesia and Malaysia, with potential implications for tax 

planning and tax evasion. 

Several studies have explored tunnelling incentives within the context of transfer 

pricing in Indonesia. The research concluded that tunnelling incentives did not exert 

a significant impact on transfer pricing decisions among manufacturing companies 

listed on the IDX (Jayanti & Supadmi, 2023). Another study similarly determined 

that tunnelling incentives did not demonstrate a significant influence on transfer 

pricing within manufacturing companies listed on the IDX (Waluyo et al., 2023). 

However, a study found that tunnelling incentives had a positive effect on transfer 

pricing decisions in manufacturing companies listed on the IDX (W. C. Putri & 

Lindawati, 2023). Therefore, the association between tunnelling incentives and 

transfer pricing in Indonesia is inconclusive, with some studies finding no 

significant effect and one study finding a positive effect. Based on the abstracts 

provided, there is insufficient information regarding the association between 

tunnelling incentives and transfer pricing in Malaysia. 

The presence of debt covenants has been identified as significantly positively 

associated with transfer pricing practices in Indonesia (Ayem & Ningsih, 2022; 

Nuradila & Wibowo, 2018; Pramono Sari et al., 2022). The studies conducted on 

Indonesian companies have shown that debt covenant positively influences the 

decision to use transfer pricing (Aryati & Harahap, 2021; Khoirunisa & Wahyudin, 

2022). However, it is crucial to acknowledge that the effects of debt covenants on 

transfer pricing could be impacted by additional variables, including tax liabilities 

and the implementation of sound corporate governance principles. In the context of 

Malaysia, there is no explicit mention of the relationship between debt covenants 

and transfer pricing in the previous research. Therefore, additional research may be 

required to understand the connection between debt covenants and transfer pricing 

within the Malaysian context. 

The purpose of this study is to analyze the impact of effective tax rates, tunneling 

incentives, and debt provisions on companies' transfer pricing decisions. This study 

further develops the previous study (D. A. Putri, 2023) in several ways: (1) Adding 

the independent variable tunnel incentive (2) Food in Indonesia and Malaysia from 
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2020 to 2022 and beverage companies as research samples. This can provide 

valuable insight into the dynamics of transfer pricing in this specific industry and 

geographic context. 

The principle of arm's length is a widely accepted approach used to evaluate the 

equitableness of pricing in transactions involving affiliated entities. This is used in 

transfer pricing cases to ensure that transactions are treated as if they were between 

independent parties. This principle is recognized by OECD member countries as an 

international standard for tax purposes. A variety of methods are used to assess 

compliance with the arm's length principle in transfer pricing cases. These include 

the price comparison method, resale price method, cost-plus method, profit sharing 

method, and net transaction profit method. However, the application of the 

principles may vary from country to country, potentially giving rise to international 

double taxation issues. To prevent and resolve transfer pricing abuses, the arm's 

length principle can be supplemented by bilateral or unilateral agreements between 

countries. In Indonesia, the technical rules for applying the arm's length principle 

are more complex than the OECD guidelines (Apollo, 2023; Hickman & Moura, 

2023; Permatasari & Husnasari, 2022; Tambunan, 2022). 

Transfer pricing is the process of setting prices for transactions between related 

parties that have a special relationship, such as a subsidiary and its parent company. 

It is used by companies to allocate and manage earnings within capital groups. 

However, transfer pricing is often associated with tax avoidance practices. Tax 

authorities have introduced regulations such as the arm's length principle to ensure 

that transactions take place at market prices and to prevent tax abuse. Companies 

use a variety of methods to set transfer prices for transactions between related 

companies, including cost-based transfer pricing and negotiated transfer pricing. 

International and national regulatory frameworks regarding transfer pricing were 

analyzed and penalties for violations were discussed. The COVID-19 pandemic has 

also led to changes in transfer pricing practices (Anggraeni & Lutfillah, 2019; 

Bhuana Islami & Hartono Paulus, 2022; Devi & Noviari, 2022; Hardiyanto, 2019; 

Mahmudi, 2022). 

Transfer pricing measurements involve determining the prices at which goods or 

services are transferred between different segments of an organization. (Moina, 

2020). It is a method used to measure company performance and can be 

manipulated for tax purposes (Dewi & Mustikasari, 2020). The selection of transfer 

pricing methods can vary among multinational enterprises and there is a lack of 

uniformity in their adoption (Tono et al., 2018). Factors influencing the 

determination of transfer pricing within a company include special relationships 

among entities, bonus structures, acquisition of abnormal profits, foreign 

ownership, and political considerations (Skoglund, 2010). Conflict of interest can 

arise between divisions or companies when determining transfer prices, but the role 

of top managers and selected performance measurement tools can help overcome 

these conflicts (Kosar & Parzheen, 2020). This research measures transfer pricing 

with the ratio between related party receivables and total receivables. 

Transfer pricing can be used to measure related party transactions, including 

accounts receivable, between affiliated entities (Ying & Yuan, 2017). The concept 

of transfer pricing is vital for companies to allocate revenue and retain control. 
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However, it's also acknowledged as a potential risk for tax avoidance (Sówka, 

2022). Rules and regulations have been established to control these transactions and 

prevent abuse, both domestically and internationally (Uyar, 2014). Accounting for 

transfer pricing transactions is indeed crucial, and entities should adhere to a 

meticulous recording process, considering both the simultaneous movement of on-

balance sheet and off-balance sheet accounts (Ilham et al., 2022). Nevertheless, it's 

crucial to recognize that the identification of related parties and the interpretation 

of transfer pricing can differ between countries, potentially affecting the resolution 

of transfer pricing disputes via the Mutual Agreement Procedure (MAP) (Dahlberg, 

2003). In conclusion, transfer pricing plays a crucial role in distributing profits and 

taxation responsibilities within multinational enterprises. As such, it is imperative 

for companies to ensure compliance with relevant regulations. 

The effective tax rate (ETR) is a metric that quantifies the proportion of tax 

expenses incurred by a company relative to its overall net income. It is used to 

compare the tax burden with the company's profitability. Numerous factors can 

impact the ETR, such as liquidity, leverage, profitability, capital intensity ratio, and 

the presence of independent commissioners. The analyzed studies offer valuable 

insights into how these factors influence the ETR. For instance, certain studies have 

indicated that liquidity and leverage exert an influence on the Effective Tax Rate 

(ETR), whereas others have found no significant impact from these factors. 

Similarly, the presence of independent commissioners and the capital intensity ratio 

were found to have no effect on the ETR in some studies. Overall, the ETR is an 

important measure for companies to assess their tax burden and make informed 

decisions regarding tax management and investment strategies (Andreas & Savitri, 

2017; Pristanti et al., 2020; Purwanti et al., 2022; Susilo & Sari, 2022). This study 

measures ETR with the ratio between tax expense and earnings before tax. 

The impact of ETR on transfer pricing has been shown to be contradictory in 

various studies. Some studies suggest that effective tax rates affect transfer pricing 

(Cahyani et al., 2023), while others suggest that the effect is positive but not 

significant (Jayanti & Supadmi, 2023). Indeed, a single research investigation 

revealed that ETR exerts a detrimental influence on a company's inclination towards 

engaging in transfer pricing activities. (D. A. Putri, 2023). These results highlight 

the complex nature of the relationship between ETR and transfer pricing and 

suggest that additional factors may also contribute to transfer pricing decisions. 

Given these mixed results, it is important to conduct further research to gain a 

comprehensive understanding of the impact of effective tax rates on transfer 

pricing. 

 

H1: Effective tax rate has a positive association on transfer pricing decisions 

 

 

Tunnelling incentives refer to the motivations or incentives for certain actions that 

allow individuals or entities to transfer funds or assets from one entity to another, 

often to the detriment of the entity being transferred from. These incentives can 

arise in various contexts, such as transfer pricing decisions in multinational 

companies (Hafira Isnain et al., 2022; D. A. Putri, 2023; Sari & Puryandani, 2019; 
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Suryarini et al., 2020). Tunnelling incentives can also be affected by factors such 

as tax minimization strategies and the existence of bonus mechanisms. Overall, 

tunnelling incentives involve actions that allow for the transfer of funds or assets in 

a way that may not be in the best interest of all parties involved. 

Foreign investment can indicate tunnelling incentives. Foreign institutional 

investors (FIIs) play a role in weakening political connections to tunnelling, 

reducing the likelihood of tunnelling activities (Anshuman & Sinha, 2012; 

Hasibuan & Purba, 2021; Nuraina et al., 2022). In emerging economies like China, 

FIIs' trading activities have an inverted U-shaped relationship with the extent of 

tunnelling by controlling shareholders (Huang, 2016). Additionally, foreign 

investment in Chinese IPO firms is associated with opportunistic tunnelling 

behavior, where related party sales are used to manage earnings upwards in the pre-

IPO period and exploit minority shareholders' resources in the post-IPO period 

(Zhang et al., 2017). These findings suggest that foreign investment can influence 

the occurrence of tunnelling activities in different contexts. This study measures 

tunnelling incentives with the ratio between foreign ownership and the number of 

outstanding shares. 

Research shows that tunneling incentives have a significant positive impact on 

transfer pricing decisions (Tarmidi et al., 2023). In contrast, another study found 

that tunnel incentives do not influence firms' decisions to adopt transfer pricing 

practices (Ramdhany & Andriana, 2022). Furthermore, one study found that 

transfer pricing activities is execute using tunneling incentives (D. A. Putri, 2023). 

Therefore, the impact of tunnel incentives on transfer pricing may vary depending 

on the specific circumstances and factors involved. 

 

H2: Tunnelling Incentive has a positive association on transfer pricing 

 

In transfer pricing research, debt covenant refers to a contractual agreement 

between a borrower and a lender that imposes specific limitations or requirements 

on the borrower's financial actions. Indeed, it serves to safeguard the lender's 

interests by ensuring that the borrower adheres to particular financial ratios or 

fulfills designated financial commitments. In the realm of transfer pricing research, 

scholars have delved into the examination of how debt covenants affect decisions 

related to transfer pricing. Research findings have indicated that debt covenants 

play a crucial and noteworthy role in influencing firms' choices regarding transfer 

pricing practices. (Ayem & Ningsih, 2022; Nurafipah & Ferdiansyah, 2023). 

Nevertheless, it has been noted that the reduction of taxes does not diminish the 

impact of debt covenants on the determination of transfer pricing (D. A. Putri, 

2023). 

Leverage ratios and other financial ratios in debt contracts have relationship to debt 

covenant restrictions. A study confirms that leverage ratios are correlated with the 

presence of and proximity to debt covenant restrictions (Law et al., 1996; Yudhistira 

et al., 2023). Another study indicates that loan agreements incorporate covenants 

with ratios that provide valuable insights into credit risk, depending on borrower-

specific or contract-related characteristics (Demerjian, 2007; Helwege et al., 2017; 
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Yumna et al., 2021). This research measures debt covenant with the ratio between 

total debt and total equity. 

Debt covenant has been found to have a influence on transfer pricing decisions in 

several studies (D. A. Putri, 2023; Ramdhany & Andriana, 2022; Tarmidi et al., 

2023). The research findings indicate that companies consider debt covenant as a 

factor in determining their transfer pricing strategies (Pandia et al., 2022). This 

suggests that companies may use transfer pricing as a means to comply with the 

terms and conditions of their debt agreements. The relationship between debt 

covenant and decisions regarding transfer pricing is further supported by the finding 

that debt covenant exerts a significant and positive influence on transfer 

pricing. However, it's essential to acknowledge that not all studies have identified 

a significant influence of debt covenant on transfer pricing. In conclusion, the 

evidence indicates that debt covenant influences transfer pricing decisions, but 

additional research is necessary to comprehensively grasp the extent and 

mechanisms of this influence. 

 

H3: Debt Covenant has a positive association on transfer pricing 

 

RESEARCH METHODS 

 

This research uses quantitative methods and secondary data sourced from financial 

reports.The population for this study comprises food and beverage companies listed 

on both the Malaysia Stock Exchange and the Indonesia Stock Exchange from 2019 

to 2022. Purposive sampling is employed as the sampling technique, with the 

following sample criteria:  

1. The company must be listed on the Malaysia Stock Exchange and the Indonesia 

Stock Exchange in 2020-2022. 

2. The company must always make financial reports in 2020-2022 

3. The company did not experience losses in 2020-2022. The reason is because if 

the company experiences a loss, the company is not obliged to deposit taxes 

(Nurjanah et al., 2015). 

4. Present financial statements in Rupiah or Malaysian Ringgit. Or can use 

conventional currency (according to the parent company).  

5. The company sampled is a company controlled by the parent company with 

more than 20% ownership (Nurjanah et al., 2015). 

The population obtained consists of 4 F&B companies in Malaysia and 8 F&B 

companies in Indonesia, making a total population of 12 companies. The analysis 

was conducted over 3 years, resulting in a sample size of 36 firm-years. 

To test the research hypothesis, model (1) was used and estimate using panel 

regression. 

𝑇𝐹𝑖𝑡 =  𝛽0 +  𝛽1𝐸𝑇𝑅𝑖𝑡 +  𝛽2𝐹𝑂𝑅𝐸𝐼𝐺𝑁𝑖𝑡 +  𝛽3𝐿𝐸𝑉𝑖𝑡 + 𝜀𝑖𝑡        model (1) 
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Hypothesis 1 is proven if the value of 𝛽1 is significantly positive, hypothesis 2 is 

proven if 𝛽2  is significantly positive, and hypothesis 3 is proven if 𝛽3  is 

significantly positive. 

 

 

RESULTS AND DISCUSSION 

The first data analysis carried out was a mean difference test using an independent 

sample t-test (Table 1). 

Table 1 shows no difference in transfer pricing (TF), Effective Tax Rate (ETR), and 

Tunelling Incentives (FOREIGN) decisions and in Malaysia and Indonesia. Debt 

Covenant (LEV) in Malaysia is significantly greater than Indonesia. 

Table 1 Mean difference between variables 

Variable 𝒙̅ Malaysia 𝒙̅ Indonesia Probability 

TF 0,2307 0,2398 0,709 

ETR 0,5548 0,5931 0,451 

FOREIGN 0,6734 0,2773 0,276 

LEV 0,8125 0,2488 0,055** 
* significant at 10%, ** significant at 5%, *** significant at 1% 

TF: Transfer Pricing, is measured with the ratio between related party receivables and total 

receivables, ETR: Effective Tax Rates, is measured with the ratio between tax expense and 

earnings before tax, FOREIGN: Foreign Ownership as the proxy of Tunnelling Incentives, is 

measured the ratio between foreign ownership and the number of outstanding shares, 

LEVERAGE: Debt to Equity Ratio as the Proxy of Debt Covenant, is measured with the ratio 

between total debt and total equity. 
Source: Research Data Analysis, 2023 

 

Correlation analysis was conducted to see the relationship between variable (Table 

2). Table 2 shows that there is no significant correlation between variables, except 

between Tunnelling Incentives (FOREIGN) and Transfer Pricing (TF) variables 

towards positive and significant correlation. This is an indication that there is an 

influence between these variables. 

 

 

Table 2 Correlation Analysis 

 TF ETR FOREIGN LEV 

TF 1    

ETR 0,117 1   

FOREIGN 0,862** -0,45 1  

LEV -0,028 -0,025 -0,112 1 
* significant at 10%, ** significant at 5%, *** significant at 1% 

TF: Transfer Pricing, is measured with the ratio between related party receivables and total 

receivables, ETR: Effective Tax Rates, is measured with the ratio between tax expense and 

earnings before tax, FOREIGN: Foreign Ownership as the proxy of Tunnelling Incentives, is 

measured the ratio between foreign ownership and the number of outstanding shares, 

LEVERAGE: Debt to Equity Ratio as the Proxy of Debt Covenant, is measured with the ratio 

between total debt and total equity. 
Source: Research Data Analysis, 2023 
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Hypothesis testing was conducted using panel regression (Table 3). Table 3 shows 

that Effective Tax Rate (ETR) and Debt Covenant (LEV) variables have no effect 

on transfer pricing (TF). However, Tunnelling Incentives (FOREIGN) variable has 

a significant positive effect on transfer pricing (TF) variable. 

 

 

 

 

 

 

 

Table 3 Panel Regression Analysis 

Research Model: 

𝑇𝐹𝑖𝑡 =  𝛽0 +  𝛽1𝐸𝑇𝑅𝑖𝑡 +  𝛽2𝐹𝑂𝑅𝐸𝐼𝐺𝑁𝑖𝑡 +  𝛽3𝐿𝐸𝑉𝑖𝑡 + 𝜀𝑖𝑡 

 

Dependent Variable: TF 

Independent Variable Expectation Coefficient Probability 

Constan (?) -0,0296 0,0982 

ETR (+) -0.7924 0,6023 

FOREIGN (+) 0,1357 0,0003*** 

LEV (+) -0,1146 0,1799 

F Test 0,0002 

R Square 0,0907 
* significant at 10%, ** significant at 5%, *** significant at 1% 

TF: Transfer Pricing, is measured with the ratio between related party receivables and total 

receivables, ETR: Effective Tax Rates, is measured with the ratio between tax expense 

and earnings before tax, FOREIGN: Foreign Ownership as the proxy of Tunnelling 

Incentives, is measured the ratio between foreign ownership and the number of outstanding 

shares, LEVERAGE: Debt to Equity Ratio as the Proxy of Debt Covenant, is measured 

with the ratio between total debt and total equity. 
   Source: Research Data Analysis, 2023 

 

Discussion 

If the decision-making process for transfer pricing is not impacted by the effective 

tax rate, organizations might choose to implement transfer pricing strategies that do 

not adhere to the arm's length principle. This may result in the transfer of profits to 

low-tax jurisdictions, reducing tax revenues in the country where the profits were 

legally earned (Nurjanah et al., 2015). Such a scenario could have a negative impact 

on affected countries' ability to finance public services and infrastructure. 

Additionally, companies that use transfer pricing practices that violate the arm's 

length principle may be subject to fines and penalties from tax authorities. 

Therefore, it is important for companies to consider effective tax rates when making 

transfer pricing decisions to ensure tax compliance and reduce the risk of potential 

penalties (Mckinley, 2013). 

Foreign direct investment, serving as a surrogate for tunnel incentives, has been 

noted to exert a favorable influence on the determination of transfer pricing. The 
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current body of research provides backing to the proposition that foreign ownership 

does have the ability to impact transfer pricing determinations. When foreign 

companies invest in a company, they have a significant influence on the company's 

decision-making process, including transfer pricing policies involving foreign 

parties (Purnamasari, 2020). Foreign ownership undoubtedly helps reduce agency 

costs and increase the profitability of companies (Purnamasari, 2020). However, 

this situation can also lead to scenarios where the dominant party uses its position 

to obtain further personal benefits at the expense of other stakeholders (Yuliana et 

al., 2023). It is therefore essential for companies to assess the potential impact of 

foreign ownership on transfer pricing decisions and ensure tax compliance. This is 

very important to reduce the risk of potential penalties and to prevent the loss of tax 

revenue in the country where the benefit was originally derived. 

If leverage does not influence transfer pricing decisions, companies may adopt 

transfer pricing practices that deviate from arm's length principles. Leverage is a 

ratio that shows how much of a company's assets are financed by debt. It can be 

used to raise investment capital or generate income beyond a company's core 

business. If leverage does not affect transfer pricing decisions, companies may use 

debt to finance subsidiaries and transfer profits to lower tax jurisdictions. This could 

reduce the country's tax revenue, which would have originally benefited it, and 

impact its ability to fund public services and infrastructure. Additionally, 

companies that use transfer pricing practices that deviate from the arm's length 

principle may be subject to penalties and fines from tax authorities. Therefore, it is 

important for companies to assess the potential impact of leverage on transfer 

pricing decisions and ensure tax compliance. This is important to reduce the risk of 

potential penalties and prevent the loss of tax revenue for the country where the 

benefits are initially obtained (Fatmi & Amin, 2023; Kananto, 2019; Nisa et al., 

2022). 

 

CONCLUSION 

The effective tax rate, foreign ownership, and leverage each play a distinct role in 

transfer pricing decisions, influencing companies' adherence to the arm's length 

principle and compliance with tax regulations. While the effective tax rate may not 

directly impact transfer pricing decisions, neglecting its consideration could lead to 

practices that shift profits to low-tax jurisdictions, potentially diminishing tax 

revenue for the actual profit-generating countries and triggering penalties. On the 

other hand, foreign ownership tends to positively influence transfer pricing 

decisions, as foreign investment can shape a company's policies and enhance 

overall profitability. However, it is crucial to balance this influence to prevent any 

misuse of control. If leverage is not taken into account in transfer pricing decisions, 

companies may misuse debt to transfer profits, impacting their tax revenues and 

potentially incurring penalties. Companies should therefore carefully consider these 

factors to ensure tax compliance and avoid negative impacts on public services and 

infrastructure financing. 

There are several limitations in this study: (1) there are only three variables used, 

effective tax, tunnelling incentive, and debt covenant to see how they affect the 

decision of companies to practice transfer pricing; (2) the data used is limited so 
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that researchers need to explore more data and not limited only to food and beverage 

companies but also to other sectors. 

Based on some limitations in this study, the suggestions that can be conveyed are 

(1) other companies are added to the sample not only food and beverage companies 

but other sectors can also be used as objects in research such as manufacturing 

companies, energy and others; and (2) other researchers can also add other variables 

that can be an influence on transfer pricing such as bonus mechanisms and exchange 

rates between currencies. 

 

 

 

 

REFERENCES 

Andreas, A., & Savitri, E. (2017). Determinants of effective Tax Rate of the top 45 

Largest listed companies of Indonesia. International Journal of Management 

Excellence, 9(3), 1183. https://doi.org/10.17722/ijme.v9i3.379 

Anggraeni, N., & Lutfillah, N. Q. (2019). DETERMINANTS OF TRANSFER 

PRICING. Journal of Management and Business, 18(2). 

https://doi.org/10.24123/jmb.v18i2.428 

Anshuman, V. R., & Sinha, N. (2012). Power Struggles, Tunneling Incentives, and 

Investment Efficiency in Diversified Business Groups. SSRN Electronic 

Journal. https://doi.org/10.2139/ssrn.2023621 

Apollo, N. (2023). Arm’s Length Principle Analysis on Tax Avoidance through 

Transfer Pricing Post- Pandemic (Covid-19): A Proposed Study. KnE Social 

Sciences. https://doi.org/10.18502/kss.v8i12.13648 

Aryati, T., & Harahap, C. D. (2021). HUBUNGAN ANTARA TUNNELING 

INCENTIVE, BONUS MECHANISM DAN DEBT CONVENANT 

TERHADAP KEPUTUSAN TRANSFER PRICING DENGAN TAX 

MINIMIZATION SEBAGAI PEMODERASI. Jurnal Akuntansi Trisakti, 

8(1), 23–40. https://doi.org/10.25105/jat.v8i1.8682 

Ayem, S., & Ningsih, R. (2022). Tax Minimization Sebagai Pemoderasi Pada 

Indikasi Praktik Transfer Pricing Yang Dipengaruhi Oleh Bonus Mechanism 

Dan Debt Convenant. Media Akuntansi Perpajakan, 6(2), 75–93. 

https://doi.org/10.52447/map.v6i2.5127 

Bhuana Islami, K., & Hartono Paulus, D. (2022). UPAYA MEMINIMALISIR 

TRANSFER PRICING PADA HUKUM PERPAJAKAN 

INTERNASIONAL. Rechtidee, 17(2), 312–332. 

https://doi.org/10.21107/ri.v17i2.16341 

Budiman, N. A., & Bandi, B. (2022). Religiusitas dalam Penghindaran Pajak: Studi 

Perusahaan di Indonesia. Jurnal Akuntansi Dan Bisnis, 22(2). 

https://doi.org/10.20961/jab.v22i2.848 



Wacana Equiliberium : Jurnal Pemikiran & Penelitian Ekonomi Vol. 12, No.01                                                                             
P-ISSN : 2339-2185, E-ISSN : 2654-3869  

 

68 

 

Cahyani, G., Hafizi, M. R., & Wehdawati, W. (2023). Pengaruh Beban Pajak, 

Bonus Plan, dan Tunneling Incentive Terhadap Keputusan Transfer Pricing. 

Journal of Business and Economics Research (JBE), 4(1), 47–56. 

https://doi.org/10.47065/jbe.v4i1.2504 

Dahlan, N., Jamaluddin, A., & Rahman, R. (2020). Taxation transfer pricing law in 

malaysia: Salient legal issues. International Journal of Advanced Science 

and Technology. 

Dahlberg, M. (2003). Transfer Pricing: Using the Comparable Uncontrolled Price 

Method. 

Demerjian, P. R. (2007). Financial Ratios and Credit Risk: The Selection of 

Financial Ratio Covenants in Debt Contracts. SSRN Electronic Journal. 

https://doi.org/10.2139/ssrn.929907 

Devi, N. P. A. L. K., & Noviari, N. (2022). Pengaruh Pajak dan Pemanfaatan Tax 

Haven pada Transfer Pricing. E-Jurnal Akuntansi, 32(5), 1175. 

https://doi.org/10.24843/EJA.2022.v32.i05.p05 

Dewi, R. R., & Mustikasari, E. (2020). Analisis Penanganan Manipulasi Transfer 

Pricing Perpajakan Dalam Menjawab Tantangan Global. E-Jurnal 

Akuntansi, 30(2), 460. https://doi.org/10.24843/EJA.2020.v30.i02.p14 

Fatmi, A. A., & Amin, A. (2023). The Effect of Tax Minimization and Leverage on 

Transfer Pricing Decisions With GCG as Moderation. International Journal 

of Research in Social Science and Humanities (IJRSS) ISSN: 2582-6220, 

DOI: 10.47505/IJRSS, 4(4), 1–15. 

Hafira Isnain, Dirvi Surya Abbas, Hamdani, H., & Budi Rohmansyah. (2022). 

PENGARUH TUNNELING INCENTIVE, MEKANISME BONUS, 

BEBAN PAJAK DAN LAVERAGE TERHADAP KEPUTUSAN 

PERUSAHAAN MELAKUKAN TRANSFER PRICING. Akuntansi, 1(4), 

39–55. https://doi.org/10.55606/jurnalrisetilmuakuntansi.v1i4.110 

Hamid, A. A., Arshad, R., & Pauzi, N. F. M. (2016). THE PREDICTION OF 

TRANSFER PRICING MANIPULATION AMONG PUBLIC LISTED 

COMPANIES IN MALAYSIA. Malaysian Accounting Review, 15(1). 

Hardiyanto, I. (2019). PERMASALAHAN TRANSFER PRICING DALAM 

UNDANG-UNDANG PAJAK DI INDONESIA. Jurnal Magister Hukum 

ARGUMENTUM, 6(1), 1082–1103. https://doi.org/10.24123/argu.v6i1.1859 

Hasibuan, R., & Purba, R. C. (2021). Pengaruh Pajak, Kepemilikan Asing dan 

Tunneling Incentive terhadap Penerapan Transfer Pricing pada Perusahaan 

Sektor Infrastruktur, Utilitas dan Transportasi di Bursa Efek Indonesia. 

JURNAL MUTIARA AKUNTANSI, 6(1), 78–87. 

https://doi.org/10.51544/jma.v6i1.1726 



Wacana Equiliberium : Jurnal Pemikiran & Penelitian Ekonomi Vol. 12, No.01                                                                             
P-ISSN : 2339-2185, E-ISSN : 2654-3869  

 

69 

 

Helwege, J., Huang, J.-Z., & Wang, Y. (2017). Debt Covenants and Cross-Sectional 

Equity Returns. Management Science, 63(6), 1835–1854. 

https://doi.org/10.1287/mnsc.2015.2381 

Hertanto, A. D., Marundha, A., Eprianto, I., & Kuntadi, C. (2023). PENGARUH 

EFFECTIVE TAX RATE, MEKANISME BONUS, DAN TUNNELING 

INCENTIVE TERHADAP TRANSFER PRICING (Studi Empiris pada 

Perusahaan Manufaktur yang Terdaftar di Bursa Efek Indonesia Tahun 2017- 

2021). JURNAL ECONOMINA, 2(2), 503–522. 

https://doi.org/10.55681/economina.v2i2.328 

Hickman, A., & Moura, M. H. B. (2023). Article: Transfer Pricing of Financial 

Guarantees: The Limits of Arm’s Length and a Practical Solution. Intertax, 

51(Issue 1), 5–32. https://doi.org/10.54648/TAXI2023001 

Huang, W. (2016). Tunneling through related-party loan guarantees: Evidence from 

a quasi-experiment in China. Review of Quantitative Finance and 

Accounting, 47(3), 857–884. https://doi.org/10.1007/s11156-015-0523-3 

Ilham, M., Widiastuti, B., & Firmansyah, A. (2022). RELATED PARTY 

CONCEPT, TRANSFER PRICING CORRECTION DISPUTES, MUTUAL 

AGREEMENT PROCEDURE (MAP) SUBMISSION: INDONESIA CASE. 

Riset, 4(1), 028–038. https://doi.org/10.37641/riset.v4i1.137 

Jayanti, K. K. D., & Supadmi, N. L. (2023). Pajak, Tunneling Incentive, Nilai Tukar 

dan Keputusan Transfer Pricing. E-Jurnal Akuntansi, 33(5), 1185. 

https://doi.org/10.24843/EJA.2023.v33.i05.p03 

Jomo, K. S. (Ed.). (2006). Japan and Malaysian Economic Development: In the 

Shadow of the Rising Sun (0 ed.). Routledge. 

https://doi.org/10.4324/9780203022092 

Kananto, S. (2019). The Influences of Tax, Bonus Mechanism, Leverage and 

Company Size Through Company Decision on Transfer Pricing. 207–212. 

Khoirunisa, Y., & Wahyudin, A. (2022). Analisis Pengaruh Thin Capitalization, 

Debt Covenant, dan Tunneling Incentive terhadap Transfer Pricing dengan 

Komite Audit Sebagai Variabel Moderating. Permana : Jurnal Perpajakan, 

Manajemen, Dan Akuntansi, 14(2), 215–230. 

https://doi.org/10.24905/permana.v14i2.218 

Komarudin, M., Gursida, H., & Indrayono, Y. (2022). Indonesian Case: Good 

Corporate Governance, Company Size, Taxes, and Transfer Pricing. Journal 

of Business and Management Review, 3(12), 826–840. 

https://doi.org/10.47153/jbmr311.5022022 



Wacana Equiliberium : Jurnal Pemikiran & Penelitian Ekonomi Vol. 12, No.01                                                                             
P-ISSN : 2339-2185, E-ISSN : 2654-3869  

 

70 

 

Kosar, M. N., & Parzheen, S. M. A. (2020). The Role of Transfer prices in the 

Segmental reports. Qalaai Zanist Scientific Journal, 5(2). 

https://doi.org/10.25212/lfu.qzj.5.2.28 

Law, S. B., Waldron, M., & Macgregor, A. (1996). An examination of the 

debt/equity proxy for probability of default on loan covenants. University of 

Otago, Department of Accountancy. 

Mahmudi, S. (2022). Factors and Functions Affecting Transfer Pricing. 

International Journal of Academic Research in Business and Social Sciences, 

12(8), Pages 263-274. https://doi.org/10.6007/IJARBSS/v12-i8/14518 

Mckinley, J. (2013). Transfer pricing and its effect on financial reporting. 

https://www.journalofaccountancy.com/issues/2013/oct/20137721.html 

Moina, A. (2020). A Comparison of Transfer Pricing Methods and Its Adoption in 

Disputed Tax Cases in Indonesia. International Journal of Scientific and 

Research Publications (IJSRP), 11(1), 465–473. 

https://doi.org/10.29322/IJSRP.11.01.2021.p10955 

Nisa, Z., Wahidahwati, W., & Bambang, S. (2022). The Effect of Tax and Leverage 

on Transfer Pricing Decisions with Institutional Ownership as Moderating. 

Budapest International Research and Critics Institute-Journal (BIRCI-

Journal), 5(2), 9717–9724. 

Nuradila, R. F., & Wibowo, R. A. (2018). Tax Minimization sebagai Pemoderasi 

Hubungan antara Tunneling Incentive, Bonus Mechanism dan Debt 

Convenant dengan Keputusan Transfer Pricing. Journal of Islamic Finance 

and Accounting, 1(1). https://doi.org/10.22515/jifa.v1i1.1135 

Nurafipah & Ferdiansyah. (2023). Debt Covenant dan Good Corporate Governance 

Terhadap Transaksi Transfer Pricing. Jurnal Riset Akuntansi Dan Auditing, 

10(1), 9–22. https://doi.org/10.55963/jraa.v10i1.517 

Nuraina, E., Nasih, M., & Agustia, D. (2022). POLITICAL CONNECTION, 

FOREIGN INSTITUTIONAL INVESTORS AND TUNNELING: 

EVIDENCE FROM INDONESIA. Business: Theory and Practice, 23(2), 

417–426. https://doi.org/10.3846/btp.2022.16025 

Nurjanah, I., Isnawati, A. G. S., & Sondakh, A. G. (2015). Faktor Determinan 

Keputusan Perusahaan Melakukan Transfer Pricing. Universitas Lambung 

Mangkurat. 

Pandia, S. E. N. S., Gultom, R., & Universitas Methodist Indonesia. (2022). 

UKURAN PERUSAHAAN SEBAGAI PEMODERASI PENGARUH TAX 

MINIMIZATION, DEBT COVENANT, KUALITAS AUDIT, 

EXCHANGE RATE TERHADAP TRANSFER PRICING. Jurnal Ilmiah 



Wacana Equiliberium : Jurnal Pemikiran & Penelitian Ekonomi Vol. 12, No.01                                                                             
P-ISSN : 2339-2185, E-ISSN : 2654-3869  

 

71 

 

METHONOMI, 8(1), 1–18. 

https://doi.org/10.46880/methonomi.Vol8No1.pp1-18 

Permatasari, M. I., & Husnasari, F. A. (2022). PENERAPAN ARM’S LENGTH 

PRINCIPLE DALAM PRAKTEK ABUSE OF TRANSFER PRICING 

PERUSAHAAN MULTINASIONAL DI INDONESIA. Rechtidee, 17(2), 

352–373. https://doi.org/10.21107/ri.v17i2.5245 

Pramono Sari, M., Budiarto, A., Raharja, S., Sri Utaminingsih, N., & A. 

Budiantoro, R. (2022). The determinant of transfer pricing in Indonesian 

multinational companies: Moderation effect of tax expenses. Investment 

Management and Financial Innovations, 19(3), 267–277. 

https://doi.org/10.21511/imfi.19(3).2022.22 

Pristanti, A., Harimurti, F., & Suharno, S. (2020). PENGARUH LEVERAGE, 

PROFITABILITY, DAN CAPITAL INTENSITY RATIO TERHADAP 

EFFECTIVE TAX RATE (ETR) (STUDY KASUS PADA PERUSAHAAN 

KONTRUKSI DAN REAL ESTATE YANG TERDAFTAR PADA BEI 

TAHUN 2014-2018). Jurnal Akuntansi Dan Sistem Teknologi Informasi, 

16(1), 41–51. https://doi.org/10.33061/jasti.v16i1.4408 

Purnamasari, W. A. (2020). The influence of ownership structure on transfer 

pricing. Journal of Contemporary Accounting, 2(2), 108–118. 

https://doi.org/10.20885/jca.vol2.iss2.art5 

Purwanti, D., Ruliani, R., & Novita, I. (2022). Pengaruh Likuiditas, Laverage, dan 

Komisaris Independen Terhadap Efective Tax Rate (Studi Pada Perusahaan 

Sektor Pertambangan yang Terdaftar di Bursa Efek Indonesia Periode 2015-

2019). Jurnal Akuntansi Dan Keuangan, 10(1), 1. 

https://doi.org/10.29103/jak.v10i1.5912 

Putri, D. A. (2023). Effect of Tunneling Incentives, Bonus Mechanisms and Debt 

Covenants on Transfer Pricing Decisions. J-AKSI : JURNAL AKUNTANSI 

DAN SISTEM INFORMASI, 4(1), 100–111. 

https://doi.org/10.31949/jaksi.v4i1.3841 

Putri, W. C., & Lindawati, L. (2023). PENGARUH TAX MINIMIZATION, 

EXCHANGE RATE DAN TUNNELING INCENTIVE TERHADAP 

KEPUTUSAN TRANSFER PRICING. SCIENTIFIC JOURNAL OF 

REFLECTION : Economic, Accounting, Management and Business, 6(1), 

195–204. https://doi.org/10.37481/sjr.v6i1.634 

Ramdhany, F., & Andriana, N. (2022). The Influence of Tax Burden, Bonus 

Mechanism, and Debt Covenant on Transfer Pricing Decisions in 

Manufacturing Companies Listed on the Indonesia Stock Exchange. Journal 

of Applied Management and Business Administration, 1(1), 1–10. 

https://doi.org/10.59223/jamba.v1i1.2 



Wacana Equiliberium : Jurnal Pemikiran & Penelitian Ekonomi Vol. 12, No.01                                                                             
P-ISSN : 2339-2185, E-ISSN : 2654-3869  

 

72 

 

Rosmawati, D., & Ginting, W. (2022). Pengaruh Effective Tax Rate, Bonus 

Mechanism, Debt To Equity Ratio, Dan Exchange Rate Terhadap Keputusan 

Transfer Pricing: Studi pada perusahaan sektor industri barang konsumsi 

yang terdaftar di Bursa Efek Indonesia periode 2011 - 2018. Acman: 

Accounting and Management Journal, 2(1), 51–65. 

https://doi.org/10.55208/aj.v2i1.32 

Sari, A. N., & Puryandani, S. (2019). Pengaruh Pajak, Tunneling Incentive, Good 

Corporate Governance dan Mekanisme Bonus terhadap Transfer Pricing 

(Studi Kasus pada Perusahaan Pertambangan yang Tercatat di BEI Periode 

2014-2017). Sustainable Competitive Advantage (SCA), 9(1). 

Skoglund, J. (2010). Funds Transfer Pricing and Risk Adjusted Performance 

Measurement. Available at SSRN 2070688. 

Sówka, A. (2022). Transfer pricing and local file documentation from the 

perspective of tax law. Zeszyty Naukowe Wyższej Szkoły Bankowej w 

Poznaniu, 96(1), 107–124. https://doi.org/10.5604/01.3001.0016.0362 

Suryarini, T., Mega Cahyaningrum, A., & Hidayah, R. (2020). The Effect of 

Tunneling Incentive to Transfer Pricing Decision with Tax Minimization As 

a Moderating Variable. KnE Social Sciences. 

https://doi.org/10.18502/kss.v4i6.6584 

Susilo, J., & Sari, S. R. K. (2022). Analisis Faktor Yang Mempengaruhi Manajemen 

Pajak Dengan Indikator Effective Tax Rate (ETR). JAMER : Jurnal 

Akuntansi Merdeka, 3(1), 21–27. https://doi.org/10.33319/jamer.v3i1.76 

Talha, M., Alam, S. S., & Sallehhuddin, A. (2005). Transfer Pricing and taxation 

implications disclosure in segmental reporting: Malaysian Evidence. 

International Business & Economics Research Journal (IBER), 4(7). 

Tambunan, M. R. U. D. (2022). How is the Transfer Pricing Concept Arms Length 

Principle Applied in Indonesia? BISNIS & BIROKRASI: Jurnal Ilmu 

Administrasi Dan Organisasi, 29(3). 

https://doi.org/10.20476/jbb.v29i3.1317 

Tarmidi, D., Fadjarenie, A., & Oktris, L. (2023). Corporate Tax Policy: Impact 

Tunnelling Incentive, Debt Covenant, And Transfer Pricing. Jurnal 

Akuntansi, 27(1), 157–175. https://doi.org/10.24912/ja.v27i1.1249 

Tono, H., Tanasal, S., & Asri, M. (2018). Performance Measurement in Transfer 

Pricing Practice. SSRN Electronic Journal. 

https://doi.org/10.2139/ssrn.3210100 

Uyar, Dr. M. (2014). A Study on Accounting of Transfer Pricing and Its Effect on 

Taxation. Accounting and Finance Research, 3(1), p79. 

https://doi.org/10.5430/afr.v3n1p79 



Wacana Equiliberium : Jurnal Pemikiran & Penelitian Ekonomi Vol. 12, No.01                                                                             
P-ISSN : 2339-2185, E-ISSN : 2654-3869  

 

73 

 

Waluyo, K. P. A., Rahman, A. F., & Amirya, M. (2023). The Influence of Debt 

Covenant, Tunneling Incentive, and Bonus Program on Tax Avoidance with 

Transfer Pricing as the Mediating Variable. Journal of Economics, Finance 

and Accounting Studies, 5(4), 54–63. 

Ying, J. L., & Yuan, Y. S. (2017). Related Parties as Used in Transfer Pricing. SSRN 

Electronic Journal. https://doi.org/10.2139/ssrn.2993466 

Yudhistira, L., Munthe, I. L. S., & Sari, R. Y. (2023). Pengaruh Effective Tax Rate, 

Bonus Scheme, Tunneling Incentive, dan Leverage terhadap Transfer Pricing 

dengan Size sebagai Variabel Moderasi: (Studi pada Perusahaan Manufaktur 

yang Terdaftar di BEI Periode 2018-2021). Jurnal Ilmiah Akuntansi Dan 

Finansial Indonesia, 6(2), 9–24. https://doi.org/10.31629/jiafi.v6i2.5461 

Yuliana, I., Rasheeda, S., Nasikin, Y., & Ainiyah, F. (2023). Foreign Ownership in 

Tax and Tunneling Incentive Relations - Transfer Pricing: The Case of a 

Multinational Company on the Indonesia Stock Exchange [Preprint]. In 

Review. https://doi.org/10.21203/rs.3.rs-3360979/v1 

Yumna, Z., Sumiati, A., & Susanti, S. (2021). Pengaruh Effective Tax Rate (ETR), 

Exchange Rate, dan Tunneling Incentive terhadap Transfer Pricing. Jurnal 

Bisnis, Manajemen, Dan Keuangan-JBMK, 2(1), 132–149. 

Zhang, X., Yang, X., Strange, R., & Zhang, Q. (2017). Informed trading by foreign 

institutional investors as a constraint on tunneling: Evidence from China. 

Corporate Governance: An International Review, 25(4), 222–235. 

https://doi.org/10.1111/corg.12206 

 


